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Kosovo is the youngest country in Europe and a very
dynamic society in Southeast Europe, which offers a
wide range of opportunities for Japanese entrepreneurs
and investors. With its geographical position, young
population and ongoing economic reforms, Kosovo is
increasingly becoming a focal point for businesses
looking to expand in Southeastern Europe. Therefore,
we have the opportunity to present the different sectors
that offer potential for investment, the benefits of doing
business in Kosovo and the main factors that make
Kosovo an attractive destination.

Geographical position
Kosovo’s position in Southeast Europe gives it a

strategic advantage, serving as a gateway to other
countries in the region and the wider European market.

The geographical position allows easy access to the
markets of Albania, North Macedonia, Montenegro,
Serbia and beyond. In addition, Free Trade Agreements
(FTAs) with the EU and CEFTA (Central European
Free Trade Agreement) members, along with preferential
trade agreements with the United States, provide
significant market access and reductions of tariffs,
making Kosovo an attractive center for businesses
aiming to export goods and services.

Emergency Sectors with High Potential

1. Information Technology (IT)

Kosovo’s IT sector has shown rapid growth in recent
years, fueled by a young, tech-savvy population and an
ever-increasing number of startups. Kosovo has a highly
educated workforce, with many professionals who are
fluent in English and proficient in
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programming. Government support
for digital transformation and
innovation, along with favorable tax
policies for technology companies,
have created an enabling environment
for IT businesses. Kosovo’s IT
companies have excellent cooperation
with companies in Germany, USA,
Switzerland and other countries.
Opportunities abound in software
/ development, digital marketing,

/ cyber security and more.




2. Renewable Energy

Kosovo is rich in natural resources, including water,
wind and solar potential, making the renewable energy
sector a promising area for investment. The government
is committed to diversifying energy production and
reducing dependence on lignite, which currently
dominates electricity production. Investments by
Japanese companies in hydropower, wind and solar
energy projects are encouraged, with incentives
available for companies looking to invest in sustainable
energy solutions.

3. Agriculture and Agribusiness

With fertile lands and favorable climatic conditions,
agriculture has long been a pillar of Kosovo’s economy.
There is great potential for growth in the agribusiness
sector, including organic farming, food processing and
high-value crop production. The demand for organic
and locally produced food is increasing both in the
domestic and European markets. Investments by
Japanese companies in modernizing agricultural
practices, infrastructure and supply chain logistics can
bring significant success.

4. Tourism

Kosovo’s rich cultural heritage, natural beauty and
historical monuments make it a new destination for
tourists. The tourism sector in the country is still in its
infancy, offering opportunities for development in areas
such as ecotourism, skiing and cultural tourism.
Investments in hotel infrastructure, travel services and
marketing by Japanese companies could benefit from
growing interest in the region. Cultural traditions of
hospitality, including restaurants and fine dining, also
present important perspectives.

5. Real Estate and Construction

The real estate market in Kosovo is experiencing
growth, driven by urbanization, increased foreign direct
investment (FDI) and a growing diaspora that is
investing in property. The construction sector is also
booming, with numerous infrastructure projects
underway, including roads, bridges and housing
complexes. Japanese investors can explore opportunities
in residential, commercial and industrial real estate, as

well as public infrastructure construction.

Mother Teresa Boulevard, Prishtina’s Main Street

Advantages of Doing Business in
Kosovo

1. Favorable Business Climate

Kosovo offers a favorable environment for business,
with low corporate tax rates and a simplified tax system.
The country has made great strides in improving its
regulatory framework, reducing red tape and improving
the ease of doing business. The World Bank’s recognized
Kosovo’s progress in several areas, including starting a
business, obtaining building permits and protecting
foreign investors.

2. Young and Educated Workforce

With an average age of about 30 years, Kosovo has one
of the youngest populations in Europe. This demographic
development is a valuable asset, providing a large and
skilled workforce base. The education system is
production oriented with important skills in fields such
as technology, engineering and finance. In addition,
many Kosovors have gained experience abroad and
bring valuable expertise to the country.

20249 JO0l¢ 35



3. Incentives and Government Support

The Government of Kosovo offers various incentives to
attract foreign investment, including tax breaks, grants
and subsidies. This creates very good space for Japanese
businesses. The creation of economic zones and
business parks provides infrastructure and logistical
support for new enterprises. In addition, the Investment
Promotion Agency of Kosovo (IPAK) assists investors
with information, networking and facilitation services.

4. Growing Consumer Market

As Kosovo’s economy continues to grow, so does its
consumer market. Rising living standards, rising
disposable incomes and an expanding middle class are
driving demand for a wide range of goods and services.
This creates opportunities for businesses in retail,
consumer goods and entertainment.

5. Visa Exemption

Considering the favorable sentiment of the people of
Kosovo towards Japan, Kosovo has lifted the visa
requirement for Japanese citizens. This policy provides
a valuable opportunity for representatives of Japanese
businesses and companies to travel freely within Kosovo
without the need for visa procedures.

Conclusion

Kosovo presents a promising landscape for Japanese
investors and entrepreneurs who are interested in
investing in the rapidly developing Southeast European
region. With its geographic position, various sectors
with high growth potential, favorable business climate
and young workforce, Kosovo is positioning itself as an
attractive destination for business enterprises. As the
country continues to modernize and integrate into the
global economy, the potential for profitable investment
is increasing, making this an opportune time to explore
opportunities in Kosovo.
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